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CONDENSED CONSOLIDATED INCOME STATEMENTS















Current
Corresponding

Current
Corresponding


Quarter
Quarter

Period to date
Period to date


Ended
Ended

Ended
Ended


30.06.2004
30.06.2003

30.06.2004
30.06.2003


RM'000
RM'000

RM'000
RM'000








Revenue
50,768
37,272

117,229
112,533








Profit from operations
12,065
 8,662

  24,983
21,502








Other operating income
  1,929
   859

   3,737
  2,479








Finance cost
    (188)
   632

    (802)
   (807)








Depreciation and amortisation
    (217)
   (144)

    (932)
   (576)








Profit before income tax
 13,589
 10,009

 26,986
 22,598








Taxation
  (3,139)
  (3,061)

  (7,924)
  (7,432)








Profit after income tax






   before minority interest
 10,450
  6,948

  19,062
  15,166








Minority interest
   (3,353)
  (1,548)

    (5,209)
    (4,024)








Net profit for the period
  7,097
  5,400

   13,853
   11,142








Earnings per share (sen):

 


 

(a)  Basic 
7.85
8.98

15.32
18.60








(b)  Fully diluted
7.58
8.91

14.79
18.60








 (The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

CONDENSED CONSOLIDATED BALANCE SHEETS



As at 

 As at 



Current 

 Preceding 



Financial 

 Financial 



Year end

 Year end 



30.06.2004

30.06.2003


Note
RM'000

RM'000







Property, plant and equipment

23,069

22,498

Long term investment

8,501

4,001

Property development projects

135,041

110,722

Intangible assets

5,548

-







Current Assets





     Inventories

23,929

4,590

     Property development projects

26,200

57,292

     Debtors

46,248

41,195

     Deposits with licensed banks

32,251

4,764

     Cash and bank balances

9,115

2,599



137,743

110,440

Current Liabilities





Creditors
B14
31,311

51,596

Short term borrowings
B9
3,476

12,500

Taxation

109

3,340



34,896

67,436

Net Current Assets 

102,847

43,004



275,006

180,225













Share Capital
B8
104,489

60,479

Reserves

46,678

42,626

Shareholders' Funds

151,167

103,105

Minority interest

18,178

19,820

Long term borrowings
B9
105,046

56,405

Deferred tax liabilities

615

895



275,006

180,225







Net tangible assets per share (sen)

139.36

170.48

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 












Share 

Capital
Treasury

Shares
Reserve Attributable to Capital

Retained 

Profits

Total

Shareholders’

Equity



RM’000
RM’000
RM’000

RM’000

RM’000


Current period to date ended

 31.03.2004 











Balance as of 1st July, 2002
60,444
(205)
22,164

14,501

96,904


Prior period adjustment  (Note 1)
-
           -
    (771)

(47)

(818)


Restated balance
60,444
(205)
21,393

14,454

96,086












ESOS exercised
35
-
13

-

48


Repurchase of treasury shares

(661)
-

-

(661)


Amortisation of reserve on consolidation
-
-
(283)

-

(283)


Net profit for the year
-
-
-

11,142

11,142


Dividend, RM0.075 less 28% tax
-
-
-

(3,227)

   (3,227)




-







Balance as of 30th June, 2003
60,479
(866)
21,123

22,369

103,105












Balance as of 1st July, 2003
60,479
(866)
21,123

22,369

103,105












ESOS exercised
2,238
-
840

-

3,078


Gain on sales of treasury shares


396



396


Rights issue  (Note 2)
41,772
-
    (7,375)

-

34,397


Repurchase of treasury shares
-
(1,021)
-

-

   (1,021)


Sales of treasury shares
-
      866
-

-

866


Amortisation of reserve on consolidation
-
-
   (129)

-

(129)


Transfer from reserve to retained profit
-
-
(118)

118

-


Net profit for the year
-
-
-

  13,853

13,853


Dividend, RM0.075 less 28% tax
-
-
-

(3,378)

(3,378)












Balance as of 30th June, 2004
104,489
(1,021)
14,737

32,962

151,167












Note 1: During the financial year ended 30th June, 2003, the Group changed its accounting policy on the recognition of deferred tax liabilities on the revaluation surplus arising from the revaluation of property, plant and equipment to comply with the Malaysian Accounting Standards Board (“MASB”) Standard 25, Income Taxes.


Note 2:
HPB completed rights issue of 41,772,000 new ordinary shares of RM0.85 per rights share for the first cash call. The second non-cash call of RM0.15 amounting to RM6,265,800 and expenses in relation to the rights issue exercise amounting to RM1,109,984 were credited from / charged against the share premium account. See note B8(1). 

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 




Current 

period to date

 ended

30.06.2004

Corresponding

 period to date ended 30.06.2003


Note

RM’000

RM’000

Operating Activities






Net Profit Before Taxation


26,986

22,598

Adjustment for non-cash flow items:







Interest expense


802

807


Depreciation and amortisation


1,084

350


Interest received


  (920)

(742)

   Gain on disposal of property, plant and equipment


(338)

(121)

Property, plant and equipment written off


14

-

Inventories and bad debts written off


528

-

Operating Profit Before Changes In Working Capital


28,156
   
22,892








Changes In Working Capital






Net change in current assets, 

   excluding property developing projects


(24,628)

(4,434)

   Property development projects


6,773

(31,675)


Interest received


920

742

Tax paid


(11,474)

(8,805)


Interest expense


(802)

(807)

Net change in current liabilities


(24,063)

3,565

Net Cash Flows Used In Operating Activities


(25,118)
   
(18,522)

 






Investing Activities






Additions to property, plant and equipment


(1,212)

(138)

Proceeds from disposal of property, plant and equipment


368

610

Additions to investment


(4,500)

(4,000)

Increase in equity stake in subsidiary company,

   via purchase from minority interests


(10,710)

-

Proceeds from disposal of equity stake in 

   subsidiary company


2,354

-

Net Cash Used In Investing Activities


(13,700)
   
(3,528)

 






























































CONDENSED CONSOLIDATED CASH FLOW STATEMENT (cont’d)




Current 

period to date

 ended

30.06.2004

Corresponding

 period to date ended 30.06.2003


Note

RM’000

RM’000

Financing Activities






Dividend paid


(3,378)

(3,227)

Dividend paid to minority shareholders


(1,509)

(72)

Proceeds from short term borrowings


-

13,995

Repayment of short term borrowings


(7,361)

(14,076)

Proceeds from long term borrowings


65,000

49,954

Repayment of long term borrowings


(16,359)

(27,285)

Repurchase of treasury shares


(1,021)

(661)

Proceeds from disposal of treasury shares


1,261

-

Proceeds from rights issue


35,506

-

Payment of rights issue expenses


(1,110)



Proceeds from exercise of ESOS


3,475             

48

Net Cash From Financing Activities


74,504

18,676

 






Net Change in Cash and Cash Equivalents


35,686

(3,374)








Cash And Cash Equivalents At Beginning Of Period


519

3,893








Cash And Cash Equivalents At End Of Period
B15

36,205

519   

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 30th June 2003)

Notes to the Interim Financial Report:-

A1.
Accounting policies and methods of computation
The interim financial report is unaudited and has been prepared in accordance with the Malaysian Accounting Standards Board (MASB) 26 Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of Hunza Properties Berhad Group (“the Group”) for the year ended 30th June, 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30th June, 2003.

A2.
Declaration of audit qualification
Not applicable. The auditors’ report was not qualified for the preceding annual financial statements.

A3.
Seasonality or cyclicality factors

The Group’s operation is not significantly affected by seasonal or cyclical factors, except being a property development concern, it is highly correlated to the nation’s economy. 

A4.
Unusual items
There are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size, or incidence.

A5.
Changes in estimates

Not applicable.

A6.
Details of issue, cancellation, repurchase, resale and repayment of debt and equity securities

HPB has issued 41,772,000 rights shares at RM1.00 during the financial period under review (refer note B8 for details). 

HPB has on 25th September, 2003 and 3rd October, 2003, announced to the public via Bursa- Link its resale of 68,100 and 652,900 treasury shares respectively to the open market at the price of RM1.75 to 1.81. The total consideration received for the treasury shares sold is RM122,122 and RM1,138,519 respectively. The balance number of shares bought back and held as treasury shares are as follows :-



Number of Shares

Cost (RM)







Balance of treasury shares as at 1.7.2003

721,000

   865,949

Shares bought back during financial period

645,500

1,021,157

Shares disposed during financial period

(721,000)

   (865,949)







Balance of treasury shares as at 30.06.2004

645,500

  1,021,157

As at 30th June, 2004, all the above ordinary shares bought back are held as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965. The prices paid for the shares ranged from RM1.38 to RM1.69 per share.

A6.
Details of issue, cancellation, repurchase, resale and repayment of debt and equity securities (cont’d)

As at 30th June, 2004, a total of 4,204,900 ordinary shares had been allotted to employees of the Group under the Employee Share Option Scheme (“ESOS”) since the inception of this scheme in November 2001. 

As at 30th June, 2004, a total of 1,488,300 ESOS which had been granted to employees of the Group remain unexercised. This figure is inclusive of adjustments made to the number of options as well as exercise prices following the rights issue. 

No shares were allotted to the employees of the Group subsequent to the quarter ended 30th June, 2004.

A7.
Dividend
A first and final dividend of RM0.075 gross per ordinary share, less income tax at 28%, in respect of the financial year ended 30th June, 2003 was approved by shareholders in the AGM held on 19th December, 2003. The dividend amounting to RM3,378,348 was paid on 15th January, 2004. 

Also see note B12 for proposed dividend for the year ended 30th June, 2004.

A8.
Segmental information

Turnover

Profit / (Loss) before tax


Current 

period to date 

ended

30.06.2004
Corresponding 

period to date 

ended

30.06.2003

Current 

period to date

 ended

30.06.2004
Corresponding

period to date

 ended

30.06.2003


RM’000
RM’000

RM’000
RM’000








Property development
97,003
94,026

25,010
20,590

Construction 
3,085
4,490

215
79

Trading 
17,004
14,800

855
664

Investment holding
13,859
6,626

12,657
6,381


130,951
119,942

38,737
27,714

Elimination
(13,722)
(7,409)

(11,751)
(5,116)

Total
117,229
112,533

26,986
22,598








A9.
Valuations of property, plant & equipment 

The value of land and buildings has been brought forward, without any revaluation exercise or amendment from the previous annual report.

A10.
Material post balance sheet events


There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period.

A11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter.

A12.
Changes in contingent liabilities or contingent assets
There are no liabilities which the Group is contingently liable to.

B1.
Performance review of the group 

The Group has been recording encouraging results. The Group’s revenue for the current financial period ended 30 June 2004 increased to RM117 million from RM113 million in the prior financial period ended 30 June 2003 while the profit before taxation increased to RM27 million from RM23 million for the respective periods. 

This is mainly contributed by its flagship project, Bandar Putra Bertam project in Kepala Batas, which has been receiving favourable response from the purchasers, and construction has been progressing well. Another contributor to the Group is the Bukit Bayu  project in Sungai Petani, Kedah.

B2.
Comparison with results of preceding quarter

HPB recorded a higher group net profit of approximately RM7.1 million for the 4th quarter ended 30th June, 2004, as compared to RM2.1 million for the preceding quarter ended 31st  March, 2004. 

The improvement in the performance for the financial period was mainly driven by increasing sales from its Phase II Bandar Putra Bertam project, which has an overall take-up rates in excess of 70% as at June 2004 as a result of our proven quality products at affordable prices. It also reflects the percentage of completion (work done) which is progressing satisfactorily, in line with work plans. Furthermore, this was assisted by the government’s recent move to stimulate purchases of houses i.e stamp duty waiver for purchase of houses below RM180,000 which ended 31th May, 2004.

B3.
Current year prospect
With our current marketing strategies in place i.e., the choice locations, right products and pricing, together with the pace of rapid development in Kepala Batas, reported to be the mini Putrajaya of the North, and the upcoming launching of Tanjung Bungah (Penang) and Seputeh (Kuala Lumpur), the Board is confident of an equally satisfactory fiscal year 2005.

B4.
Variance on the following:


(a)
Profit forecast

Not applicable


(b)
Profit guarantee

Not applicable

B5.
Taxation

Current 

Quarter 

Ended
Corresponding quarter

Ended

Current 

period to date ended
Corresponding 

Period to date

 ended


30.06.2004
30.06.2003

30.06.2004
30.06.2003


RM'000
RM'000

RM'000
RM'000








Income tax payable
3,209
2,596

7,994
7,098

Under / (Over) provision in respect of prior years
220
460

220
378

Deferred taxation
 (290)
             5

 (290)
 (44)

    






Total
3,139
3,061

7,924
7,432

B6.
Profits on sale of unquoted investments or properties
There is no sale of unquoted investments or properties for the current quarter.

B7.
Particulars of purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the current quarter under review.

Investment in quoted shares as at 30th June, 2004 is as follows:



(i)
at cost


:
RM1,081



(ii)
at book value

:
RM1,081



(iii)
at market value 

:
RM1,318

B8.
Status of corporate proposals
1) Rights issue exercise

As reported previously, HPB has on 10th September, 2003 announced to the public its proposed renounceable two-call rights issue of up to 44,047,133 new ordinary shares of RM1.00 each in HPB at an indicative issue price of RM1.00 per rights share with up to 44,047,133 new detachable warrants for free, on the basis of two (2) rights shares with two (2) warrants for every three (3) existing ordinary shares of RM1.00 each in HPB (“Hunza shares”) held at a later date to be determined and announced by the board of directors of HPB (“proposed two-call rights issue”).

HPB has on 3rd March, 2004 announced to the public that the gross proceeds raised from the rights issue was RM35,506,200, representing first cash call of RM0.85 per right share while the second non-cash call of RM0.15 amounting to RM6,265,800 was credited from the share premium account of HPB.

B8.
Status of corporate proposals (cont’d)
2) Utilisation of proceeds of HPB’s rights issue

The said RM35,506,200 proceeds is to be utilised to repay HPB Group’s bank borrowings, working capital and to defray expenses incurred in respect of the rights issue. As at 30th June, 2004, HPB had fully utilised the proceeds of the rights issue in the following manner : 


Amount Approved

RM’000
Amount Utilised

RM’000

Repayment of bank borrowings
17,000
16,000

Working capital
17,106
18,396

Estimated expenses in relation to the rights issue
  1,400
  1,110

Total
35,506
35,506

Note that the actual repayment of bank borrowings and the expenses in relation to the rights issue are lower than that originally earmarked for them. As such, the unutilized balance of proceeds was utilized for working capital of the Group as at 30th June, 2004.

B9.
Group borrowings 


All borrowings are denominated in Ringgit Malaysia. Those secured are by way of a fixed charge over one or a combination of land and other assets and covered by way of corporate guarantee as well as personal guarantees of certain directors of the borrowing subsidiaries. The unsecured borrowings (bank overdrafts and bankers’ acceptances) are covered by way of a negative pledge over all the assets of a subsidiary company and by way of corporate guarantee as well as personal guarantees of all directors of that subsidiary. 

The unsecured long-term loans of the Group and of the Company are covered by negative undertakings that the Company shall not incur, assume, guarantee or permit to exist any indebtedness without the prior consents of all persons to whom the Company has now or hereafter provided a negative pledge. In the event the rating assigned to the Group by Malaysian Rating Corporation Berhad (MARC) falls below “BBB” or has been suspended or withdrawn, the facilities shall immediately be terminated, whereupon HPB shall be required forthwith on demand to prepay the loans together with the interest thereon and all monies payable or agreed to be payable by HPB.

The tenor of the loans are five (5) years commencing from the date of the advance of the facilities i.e., 29th November, 2002 and 3rd June, 2004. The loans shall be repayable and payable by the Company in one lump sum on the last day of the tenor of the facilities.
Short-Term Borrowings
RM‘000
RM‘000
RM‘000


Unsecured
Secured
Total






Bank overdrafts
-
1,452
1,452

Banker’s acceptances
2,017
-
2,017

Revolving credit
-
3
3

Long term liabilities due within one year
-
4
4


2,017
1,459
3,476






Long-Term Liabilities
RM‘000
RM‘000
RM‘000






Due within 2 – 5 years
85,000
12,846
97,846

Later than 5 years
-
7,200
7,200


85,000
20,046
105,046

B9.
Group borrowings(cont’d)

The Group borrowings obtained from local licensed bank bear interest rates ranging from 1.5% to 2.0% per annum above the lending banks’ base lending rates, and fixed rates of 6.5% and 6.85%.

B10.
Off balance sheet financial instruments 
The group has no off balance sheet financial instrument.

B11.
Changes in material litigation 
Hunza Parade Development Sdn. Bhd. ("HPD") had on 25th July, 2003 announced to the public via Bursa-Link its commencement of a civil Suit under Guaman No. 22-416-2003 Mahkamah Tinggi di Pulau Pinang (MT) against Chin Nyok Soo and Dato’ Lai Ah Han as Trustees of The Kwangtung and Tengchow Association Penang ("Kwangtung"), a society registered under the Societies Act, 1966.

The cause of action of the proceedings by HPD against Kwangtung is premised on the wrongful termination and repudiation Joint Venture Agreements ("JV Agreements") by Kwangtung which had the effect of preventing HPD from undertaking the development of a Commercial Block as stipulated in the agreements.

The claims made by HPD against Kwangtung in the subject proceedings are, inter alia for:

a. a sum of RM31,797,063 for loss of profits consequential upon the wrongful termination and repudiation of the JV Agreements;

b. a sum of RM4,730,037 being damages in respect of actual cost and expenses incurred by HPD pursuant to the JV Agreements.

HPD has on 25th July, 2003 commenced a civil Suit under Guaman No. 22-416-2003 Mahkamah Tinggi di Pulau Pinang (MT) against Chin Nyok Soo and Dato’ Lai Ah Han as Trustees of Kwangtung. 

The writ and statement of claim have been served and the two (2) defendants have entered conditional appearance and applied to set aside the writ and the statement of claim on the ground that since Dato’ Lai Ah Han has been registered as “the Public Officer” under the Societies Act 1966, he should be the only person to be sued on behalf of Kwangtung.

A search conducted by M/S JB Lim & Associates Advocates & Solicitors, the solicitors for HPD at the Registrar of Societies prior to the commencement of the civil suit did not reveal the existence of Dato’ Lai Ah Han as the registered Public Officer of Kwangtung. 

HPD’s solicitors had on 3rd October, 2003 filed an application to Court for an order to amend the writ and the statement of claim by naming Dato’ Lai Ah Han as the sole defendant in the civil suit in his capacity as the Public Officer of Kwangtung.

Chin Nyok Soo and Dato’ Lai Ah Han had filed a separate application for striking out the civil suit.

Both the Company’s application for amendment and the application filed by Chin Nyok Soo and Dato’ Lai Ah Han for striking out the civil suit were heard before the Senior Assistant Registrar of the High Court on 18th February, 2004.

B11.
Changes in material litigation(cont’d)
The Senior Assistant Registrar has on 31st March, 2004 delivered judgement and made the following orders: 

a. allowing HPD’s application to effect the amendment to the writ and the statement of claim;  

b. dismissing the application by Chin Nyok Soo and Dato’ Lai Ah Han to strike out HPD’s writ and statement of claim.

The solicitors for HPD have since filed and extracted the sealed copies of the Amended Writ and the Statement of Claim and the same has now been served on Dato’ Lai Ah Han in his capacity as the public officer of Kwangtung. 

The solicitors for HPD have opined that HPD has a proper and valid cause of action against Kwangtung and has reasonable chances of succeeding in its claims against Kwangtung at the trial of the action.

B12.
Proposed Dividend 
The board of directors proposed a first and final dividend of RM0.075 gross per ordinary shares, less income tax at 28%, in respect of the current financial year. The proposed dividend if payable in respect of all outstanding ordinary shares in issue as of the end of the current financial year would amount to RM5,642,406. The dividend is subject to approval by the shareholders at the forthcoming Annual General Meeting of the company and has not been included as a liability in the financial statements.

13.
Earnings per share 

(a) Basic

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the company.


Current quarter ended
Current year to date ended


30.06.2004
30.06.2004


RM’000
RM’000





Net profit attributable to ordinary shareholders 
7,097
13,853





Weighted average number of ordinary shares in issue
90,437
90,437





Basic earning per ordinary share (sen)
7.85
15.32





(b) Diluted

For the purpose of calculating diluted per share, the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, ie share options granted to employees and warrants detached to rights.

13.
Earnings per share (cont’d)


Current quarter ended
Current year to date ended


30.06.2004
30.06.2004


RM’000
RM’000





Net profit attributable to ordinary shareholders 
7,097
13,853





Weighted average number of ordinary shares in issue
90,437
90,437





 Effect of dilution :



   Employee Shares Option (ESOS)
459
459

   Warrants
2,768
2,768

Adjusted weighted average number of ordinary shares in issue and issuable
93,664
93,664





Diluted earnings per share (sen)
7.58
14.79

B14.
Creditors 
Included in creditors are unsecured advances amounting to approximately RM172,150 bearing interest of 9% per annum but with no fixed terms of repayment from a shareholder of a subsidiary company.
B15.
Cash and cash equivalents 


Cash and cash equivalents comprise the following: 


Current 

Period ended

 30.06.2004

Corresponding

Quarter ended

 30.06.2003


RM’000

RM’000






Cash and bank balances
9,115

2,599

Short-term deposits with licensed banks *
28,542

966

Bank overdrafts
(1,452)

     (3,046)


36,205

519

* Short-term deposits with licensed banks have been net of sinking fund placed on behalf of housebuyer.
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